
 
 

Troubled Asset Relief Program “TARP” Purchase Options*  
 

TARP  
$700 Billion 

Financial Institution Senior 
Preferred Stock and 

Warrant Purchase Program
$250 Billion 

Remaining  
$450 Billion 

Real Estate  
Assets 

Non Real Estate  
Assets 

$125 billion divided amongst: Citigroup Inc., 
Goldman Sachs Group Inc., Wells Fargo & 
Co., JPMorgan Chase & Co., Bank of America 
Corp., Merrill Lynch & Co., Morgan Stanley, 
State Street Corp. and Bank of New York 
Mellon Corp.

$125 billion for other banks. Applications deadline  
November 14, 2008. 
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($11.3 Trillion Debt) 

Commercial 
($3.4 Trillion Debt) 

Whole 
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Purchase 
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Homeowner Financial  
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Financial  
Institution 

Whole 
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CMBS/ 
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Financial  
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Financial  
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“Poisoned” Asset Purchase Strategy 

Capital and Liquidity Infusion Strategy 

Fannie Mae, Freddie Mac, and private sector financial service companies may compete with TARP to purchase 
distressed residential RMBS and whole loans.  Fannie/Freddie purchases of assets are not included in the TARP 
program funding total. Certain Fannie/Freddie securities are not eligible for TARP purchase.  
 
     *This chart only shows the TARP program and does not address the numerous other actions undertaken by the
       federal government to address the financial market challenges. 
  **Fannie/Freddie commercial purchases are limited to multifamily whole loans and securities.  

$100 billion - Unrestricted 
$350 billion - Congress can 
reject funding 

Purchasers: 
TARP 
Private Sector 

Purchasers: 
TARP 
Freddie/Fannie 
Private Sector 

Purchasers: 
TARP 
Freddie/Fannie** 
Private Sector 

TARP Funding: Treasury 
receives $250 billion upon 
enactment; an additional $100 
billion will be disbursed if the 
President certifies its need to 
Congress; a final $350 billion is 
disbursed upon presidential 
request unless Congress 
disapproves. $700 billion total. 


