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Substantial Slack Has Developed in US:

Not Done Falling Yet

GDP Gap is the difference between potential and actual GDP. Potential GDP (as estimated by the St. Louis Fed) measures what GDP would be if the 

economy were at full employment. Sources: St. Louis Fed, BEA.
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Unemployment Rate 
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Monthly Change in Nonfarm Payrolls
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State Employment Trends

• The largest over-the-month employment decrease occurred in California (-

62,100), followed by Florida (-51,900), Texas (-47,100), North Carolina (-41,300), 

Illinois (-39,600), and Ohio (-37,500).

• Over the year, 41 states experienced statistically significant changes in 

employment, all of which were decreases. The largest decreases occurred in 

California (-637,400), Florida (-424,300), Michigan (-270,500), Illinois (-232,600), 

Ohio (-229,500), and North Carolina (-210,000).

• The largest over-the-year percentage decreases in employment occurred in 

Arizona (-7.0 percent), Michigan (-6.4 percent), Florida, Nevada, and Oregon (-

5.4 percent each), and Idaho and North Carolina (-5.0 percent each).

• In March, Michigan again reported the highest jobless rate, 12.6 percent. The 

states with the next highest rates were Oregon, 12.1 percent; South Carolina, 

11.4 percent; California, 11.2 percent; North Carolina, 10.8 percent; Rhode 

Island, 10.5 percent; Nevada, 10.4 percent; and Indiana, 10.0 percent. The 

California and North Carolina rates were the highest on record for those 

states.

Source: Bureau of Labor Statistics, MBA
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Broad Based Declines in Employment
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Measures of Household Wealth

$0

$2,000

$4,000

$6,000

$8,000

$10,000

$12,000

$14,000

$16,000

$0

$10,000

$20,000

$30,000

$40,000

$50,000

$60,000

$70,000

1998Q1 2000Q1 2002Q1 2004Q1 2006Q1 2008Q1

H
o

m
e 

eq
u

ity
 a

n
d

 S
to

ck
 M

ar
ke

t W
ea

lth
 (b

ill
io

n
s)

H
o

u
se

ho
ld

 n
et

 w
o

rt
h

 (b
ill

io
n

s)

Household net worth (Left axis)

Home Equity (Right axis)

Stock Market + Mutual Fund Wealth (Right axis)

Source: Federal Reserve Board Flow of Funds Data



8

Consumer Income and Spending

Source: Bureau of Economic Analysis
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Consumer Saving

Source: Bureau of Economic Analysis
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Consumer Debt 

Source: Federal Reserve
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Debt Ratios

Source: Federal Reserve
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Bankruptcies

Source: Administrative Office of U.S. District Courts, Economy.com
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Residential Construction Activity

14
Source: Census Bureau



15

Home sales

Sources: Census and NAR
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Existing Home Sales by Region 

Source: NAR
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Home Prices Continue to Decline

17
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Inventories and Vacancies
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Interest Rates 

Short Term Interest Rates Long Term Interest Rates

Sources: Federal Reserve, Economy.com
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Extremely Expansionary Fiscal Policy

Source: CBO
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Widening Budget Deficits:

Deficits as Share of GDP

Source: CBO
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Mortgage Originations
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Mortgage Industry Employment and 

Applications

Sources: Mortgage Bankers Association and BLS

Employment figures include those involved in Real Estate Credit and Mortgage and 

Non-Mortgage Brokers.  Correlation between the two series is .76.
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Agency MBS Issuance Data 

and Government Purchase Programs 
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Cumulative Federal Reserve 

Net Purchases of Agency MBS 
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90+ Day Delinquencies by Loan Type (NSA)

Source: Mortgage Bankers Association 
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Composition of 90+ Day Delinquencies 

by Loan Type

Product
Percent of US 

Loans 

Outstanding

Percent of US 

Loans 90+ 

Days 

Delinquent

Product
Percent of US 

Loans 

Outstanding

Percent of US 

Loans 90+ 

Days 

Delinquent

Prime Fixed 65.1% 26.3% Prime Fixed 64.6% 18.5%

Prime ARM 13.5% 21.6% Prime ARM 15.2% 16.1%

Subprime Fixed 6.3% 15.8% Subprime Fixed 6.4% 18.3%

Subprime ARM 5.7% 22.1% Subprime ARM 6.5% 29.7%

FHA 9.3% 14.2% FHA 7.3% 17.4%

Total 100.0% 100.0% Total 100.0% 100.0%

Q408 Q407

Source: Mortgage Bankers Association 



32

Foreclosures Started by Loan Type (NSA)

Source: Mortgage Bankers Association 
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Composition of Foreclosure Starts

by Loan Type 

Product

Percent of US 

Loans 

Outstanding

Percent of US 

Foreclosures 

Started

Product

Percent of US 

Loans 

Outstanding

Percent of US 

Foreclosures 

Started

Prime Fixed 65.1% 24.8% Prime Fixed 64.6% 17.7%

Prime ARM 13.5% 23.1% Prime ARM 15.2% 20.2%

Subprime Fixed 6.3% 13.6% Subprime Fixed 6.4% 12.0%

Subprime ARM 5.7% 30.2% Subprime ARM 6.5% 42.1%

FHA 9.3% 8.2% FHA 7.3% 7.9%

Total 100.0% 100.0% All 100.0% 100.0%

Q408 Q407

Source: Mortgage Bankers Association 
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Source: OCC 
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Source: OCC 
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Source: OCC 
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Economic Forecast

Source: Mortgage Bankers Association
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Housing Market Forecast

Source: Mortgage Bankers Association


