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Substantial Slack Has Developed in US: ———
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GDP Gap is the difference between potential and actual GDP. Potential GDP (as estimated by the St. Louis Fed) measures what GDP would be if the
economy were at full employment. Sources: St. Louis Fed, BEA.
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State Employment Trends ! MORTGAGE

« The largest over-the-month employment decrease occurred in California (-
62,100), followed by Florida (-51,900), Texas (-47,100), North Carolina (-41,300),
lllinois (-39,600), and Ohio (-37,500).

« Over the year, 41 states experienced statistically significant changes in
employment, all of which were decreases. The largest decreases occurred in
California (-637,400), Florida (-424,300), Michigan (-270,500), lllinois (-232,600),
Ohio (-229,500), and North Carolina (-210,000).

« The largest over-the-year percentage decreases in employment occurred in

Arizona (-7.0 percent), Michigan (—6.4 percent), Florida, Nevada, and Oregon (-
5.4 percent each), and Idaho and North Carolina (-5.0 percent each).

* In March, Michigan again reported the highest jobless rate, 12.6 percent. The
states with the next highest rates were Oregon, 12.1 percent; South Carolina,
11.4 percent; California, 11.2 percent; North Carolina, 10.8 percent; Rhode
Island, 10.5 percent; Nevada, 10.4 percent; and Indiana, 10.0 percent. The
California and North Carolina rates were the highest on record for those
states.

Source: Bureau of Labor Statistics, MBA
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Source: Administrative Office of U.S. District Courts, Economy.com



Housing Starts Per Capita ! B
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Source: New York Federal Reserve and Economy.com
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Single-family Housing Starts, Permits, and Completions
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Existing Condo Sales by Region

Single-family Sales by Region
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Home Prices Continue to Decline ! MORTGAGE
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12 Month HPI Change
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Source: First American Corelogic, LoanPerformance HPI, 12 month change hy state; single family detached series. 17

17



>0)

L,‘l

MORTGAGE
BANKERS

AS

n
(D)
&)
-
©
O
©
>
@)
C
©
n
()]
—
@)
4
C
(D)
>
c

Homes on the Market

6000

Months Supply

18

5000
4000
3000
2000
1000

(spuesnoyL) 13%4eAl 3Y3 UO SIWOH

16
14

~ o 0 ©o < ~
— -

Ajddng syjuopy

- 60-uer

80-8ny
80-1BIN
£0-P0
L0-AeN
90-2%2@
90-Inf

90-994
50-das
S0-1dy
¥0-AON
yo-unf
¥0-uer

€0-8ny
€0-1BIN
20100
20-AeiN
10-220
T0-Inf

10-994
00-das
00-1dy
667NN
66-unf
66-uer

60-uer

- 80-9ny

80BN
L0090
L0-kew
90-230
90-Inr
90-934
S0-das
S0-4dy
Y0-AON
vo-unr

CA Existing Months Supply

pO-uer
£0-8ny
€0-1eN

US New Months Supply

- 700
- Z0-Aew

_ 00-das

10-220
To-Inr
10-G°4

00-1dy
66-NON
66-unf

US Existing Months Supply

66-uer

® New Homes for Sale

M Existing Homes for Sale

Vacant Units

Homeowner and Rental Vacancy Rates

4500

ELLLRA LR AN RN RN R RN R RE R R LN A RN A LR LA R R RN RA AR R AR RRRRRRARRR AN RN AR AR R R AR R AR R AR T

14

4000

12

3500

0 o

10

ajey Auedep

3000

[=3 (=] (=3
o (=] o
n o wn
~ & =
(spuesnoy]) syun yuesep

1000

500

0

18

108007
¥09007
£05002
70v00T
10£00Z
01007
£0000T
706661
108661
09661
€0S66T
T0r661
TOE66T
01661
€0066T
706861
108861
09861
£0S86T
T0v86T
10€86T
01861
£0086T
706461
T08L6T
¥09.6T
€0SL6T
TovL6T
10€L6T
¥OTL6T
€0046T
706961
108961

£08007
104002
£0500T
10¥002

- £0Z007

101002
€£0666T
108661
£09661

- 1DS66T

E£DE66T
107661
€D066T
106861
€0L86T
TD986T
£0¥86T
TOE86T
E€DTI86T
100861
€08L6T
TOLL6T

- €0SL6T

TOvL6T
€07L6T
TOTL6T
€0696T
108961
£D996T
T0S96T

——Homeowner Vacancy Rate ——1-unit Rental Vacancy Rate

W Vacant for Sale

Vacant for Rent

~2+ unit Rental Vacancy Rate —5+ unit Rental Vacancy Rate



- 60-uer
- go-uer
- L0-uer
- 90-uer
- §0-uer
L po-uer
- g0-uer
- zo-uer
- TO-uer
- 00-uer
- 66-uer
- ge-uer
- L6-uer
L 96-uer
L §6-uer
L v6-uer
- g6-uer
- z6-uer
- T6-uer
L 06-uer
- 6g-uer
L gg-uer
1£8-uer
9g-uer
gg-uer
p8-uer
£g-uer
z8-uer
L T8-uer
08-uer

MORTGAGE
BANKERS
ASSOCIATION®

Long Term Interest Rates
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10-year Treasury
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Effective Fed Funds

Sources: Federal Reserve, Economy.com
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Extremely Expansionary Fiscal Policy !Momms
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30-Year Fixed Mortgage Rates
1990 to Present
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Weekly Mortgage Applications Survey Purchase Index
1990 to Present

All time high: 529.3 (6/10/2005)

500 -
o
S 400 -
—
I
o
S
— 300 -
©
i
c
o
-
S 200 -
=
'><'
(D]
©
£ 100
0 ‘

Source: Mortgage Bankers Association



MORTGAGE
BANKERS

ASSOCIATION®

Weekly Mortgage Applications Survey Refinance Index
All time high: 9977.8 (5/30/2003) 1990 to Present
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Mortgage Industry Employment and MORTGAGE
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Employment figures include those involved in Real Estate Credit and Mortgage and
Non-Mortgage Brokers. Correlation between the two series is .76.



Agency MBS Issuance Data
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Composition of 90+ Day Delinquencies
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Q408

Q407

Percent of US

Percent of US

Percent of US Loans 90+ Percent of US Loans 90+

Product Product
Loans Days Loans Days

Qutstanding Delinquent Outstanding Delinquent
Prime Fixed 65.1% 26.3% Prime Fixed 64.6% 18.5%
Prime ARM 13.5% 21.6% Prime ARM 15.2% 16.1%
Subprime Fixed 6.3% 15.8% Subprime Fixed 6.4% 18.3%
Subprime ARM 5.7% 22.1% Subprime ARM 6.5% 29.7%
FHA 9.3% 14.2% FHA 7.3% 17.4%
Total 100.0% 100.0% Total 100.0% 100.0%
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Foreclosures Started by Loan Type (NSA) MORTGAGE
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by Loan Type

Q408 Q407

Percent of US | Percent of US Percent of US | Percent of US
Product Loans Foreclosures Product Loans Foreclosures

Outstanding Started Outstanding Started
Prime Fixed 65.1% 24.8% Prime Fixed 64.6% 17.7%
Prime ARM 13.5% 23.1% Prime ARM 15.2% 20.2%
Subprime Fixed 6.3% 13.6% Subprime Fixed 6.4% 12.0%
Subprime ARM 5.7% 30.2% Subprime ARM 6.5% 42.1%
FHA 9.3% 8.2% FHA 7.3% 7.9%
Total 100.0% 100.0% All 100.0% 100.0%
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BANKERS
ASSOCIATION®

Re Default Rates of Modlifled Loans, by Changes In Payment
{60 or More Days Dellnguent)
fncludes Loans Maodified through the End ofthe Third Gluarter)
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Economic Forecast MORTGAGE
BANKERS

ASSOCIATION®

MBA Economic Forecast

April 10, 2009
2008 2009 2010 2011 Qd-over-Q4
(o] Q2 Q3 Q4 a Q2 Q3 Q4 M Q2 Q3 Q4 Q1 Q2 Q3 Q4 2008| 2009| 2010|2011
Percent Change, Annual Rate
Real Gross Domestic Product 09 28 05 63 51 -06 00 14 24 26 28 35 32 39 46 42 -0.8| -1.1 28| 40
Personal Consumption Expenditures 09 12 -38 -43 08 16 16 15 22 20 16 20 23 30 29 28 -1.5 14 200 28
Business Fixed Investment 24 25 -17 -217|-237 -108 -128 -6.9| -3.0 17 39 64 82 100 115 109 -5.2|-13.8] 22| 101
Residential Investment 251 -133 -16.0 -228| -354 -286 -164 10| 102 143 210 246| 176 264 466 404 -19.4(-21.0| 17.4| 323
Govt. Consumption & Investment 19 39 58 13| 25 59 17 25 12 13 08 08 -02 -05 -08 -27 02| 05 -08 27
Net Exports (Bil. Chain 2000$) 462 -381 -353 -365| -350 -383 -395 -399| -397 -387 -381 -372| -373 -372 -365 -356 -300| -382| -384| -367
Inventory Investment (Bil. Chain 2000%)| -10  -51 -30 -26| -78 -73 -B5 37| -21 -18 -5 10 24 34 42 54 29| 61 9 39
GDP Deflator 26 1.1 39 05 24 03 05 05 09 04 02 01 1.0 01 02 01 200 09| 04| 04
Consumer Prices 45 45 62 83 -23 03 14 10 1.1 10 098 07 14 07 09 07 1.5 0.1 09 09
Percent
Unemployment Rate 49 54 60 69 81 88 91 093 95 96 95 04 9.3 92 91 90 58| 88| 95 92
Federal Funds Rate 32 21 19 05 02 02 02 02 02 02 0z 02 0.2 03 05 08 19 02 02 05
10-Year Treasury Bond Rate 37 39 39 33 27 29 30 31 32 33 34 386 37 38 39 40 37| 29| 34| 38

All data except interest rates are seasonally adjusted.

Forecast produced with the assistance of the Macroeconomic Advisers' model.

Copyright 2009 Mortgage Bankers Association  All rights reserved ngNRTGAGE
THE HISTORICAL DATA AND PROJECTIONS ARE PROVIDED I ‘El ls

"AS IS" WITH NO WARRANTIES OF ANY KIND. ASSQOCIATION

Investing In communities
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MORTGAGE

Housing Market Forecast ASSOCIATION

MBA Mortgage Finance Forecast
April 10, 2009

2008 2007 2010 20m
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Ql Q2 Q3 =2} al @2 Q3 Q4 2008 2009 2010 201
Housing Measures (Thouws)

Housing Starts 1053 1025 876 660 520 470 490 525 575 650 750 820 633 1075 1200 1300 206 501 &9% 1,052
Single-Family FIE 475 403 442 350 325 325 350 375 400 450 500 &00 700 800 SO0 499 338 431 750
Two or More 325 350 272 198 170 145 165 175 200 250 300 320 33 375 400 400 284 164 268 302

Heome Sales
Total Exsting Homes 4953 4910 5023 4700 4593 4775 4967 5115 5172 523% 5366 5513 5793 4,188 4427 4757 4913 4862 5322 4291
New Homes 561 519 462 387 328 309 317 33 345 359 397 435 508 581 817 673 485 321 384 589

Medlian Frice of Total Exisfing Homes (Thous $) 1985 2081 2016 1808 1704 1908 1917 1774 1720 1934 1964 1819 187.0 1981 2014 187.4 198.1 182.4 185% 193.5

Mediian Price of Mew Homes (Thous §) 2357 2367 227.8 2207 2049 2182 2151 2124 2061 2203 217.6 2168 2168 2229 2235 2222 2319 2127 2152 2214

Interest Rates (%)

30-Year Fixed Fote Morgage 59 8.1 8.3 59 51 49 49 49 51 52 53 55 5.4 56 57 58 &0 49 53 57

10-Tear Treasury Yield 37 39 39 33 27 29 3.0 31 3.2 3.3 3.4 3.4 3.7 38 39 4.0 37 29 3.4 38

1-Yeor Treosury ARM 5.1 55 55 52 49 4.9 49 5.0 50 5.0 51 5.1 5.3 54 56 57 52 49 5.0 55

1-Yeor Treasury Yield 2.1 2.1 2.1 10 0.6 0.4 0.6 0.7 07 07 08 0% 1.1 1.3 1.6 1.9 1.8 0.6 0.8 1.5

Mortgage Criginations

Total 1- to 4-Family (8il §] 453 529 359 278 436 842 863 550 471 543 581 47 367 538 544 480 1.620 2731 2092 1929
Purchase 181 264 234 175 140 234 242 189 160 265 269 214 194 317 332 274 855 804 208 1,117
Refinance 272 264 126 103 297 404 421 401 3N 298 291 283 172 221 212 207 765 1925 1,185 812

Refinance Share (%) &0 50 a5 a7 68 72 72 48 -1 53 52 57 47 41 39 43 45 70 57 43

ARM Share (%) 8 8 8 3 3 4 4 4 5 5 & é & 7 7 7 & 4 5 7

Motes:

Housing storts and home sales ore seascnally odjusted ot annual rate.

Total existing home sales include condos ond co-ops.

Total 1-to-4-family criginations and refinance share ars MBA estmates. These exclude second morfgoge: and home eguity loans.
Refinonce share iz percent of fotal dollor volume of closed loans.

ARM zhare iz percent of total number of closed conventional purchase loons.

Copyright 2007 Mortgage Bankers Association. All ights reserved.

THE HISTORICAL DATA AND PROJECTIONS ARE PROVIDED "AS 15" WITH NO WARRANTIES OF ANY KIND.
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