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Reconsidering Our Cycle Comparison lﬁﬂm
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By Quarter, Second Half Will Feel Better

Net Absorption, Completions
(millions of sf)
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Comparatively Precipitous Rent Decline Shortens Time to Bottom

Net Absorption , msf
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Presenter
Presentation Notes
1990 Recession - 14 Quarters, Loss of 8%  in Nominal Rents (Peak to Trough)
2001 Recession- 15 Quarters, Loss of  21.9% (Peak to Trough)
2008 Recession -  9 Quarters, Loss of 23.1% (Peak to Trough)





Not the RTC Days

Cumulative Distribution of Vacancy by building Age

1.0 q
0.9 A

0.8

1990: 50% of
Vacancy Accounted
for by Buildings 8
0.6 1 yearsold or less.

0.7 7

0.5 A
Many 80's Buildings still
contributing to today's

vacancy. \

0.4

0.3 1

0.2

0.1

2009: 50% of
Vacancy Accounted
for by Buildings 24
years old or greater.

0.0 _ T T T T T T T T T T T T T T T T T T T T

O 2 4 o6 8 10 12 14 16 18 20 22 24 26 28 30 32 34 36 38 40

Building Age, Years

—8— 1990

Source: CBRE Econometric Advisors

=—2009
6

CBRE Econometric Advisors
The Office Outlook



Value Drivers: NOI vs. Cap Rate: Office E:/EE-M}\\
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Year-over-year Contribution to Apprectiation
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Forecasted Rent Bottom Variation by Market
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...But Construction A Long Way Off mﬂm
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Trusted Advice. Proven Performance.

Thank You
Www.cbre-ea.com

CBRE Econometric Advisors
260 Franklin Street, Suite 400
Boston, MA 02110

Tel: 617.912.5200

Fax: 617.912.5240
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