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US Mortgage Market is Massive

As of December 31, 2009
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Are House Prices Stabilizing?

FHFA & S&P/Case-Shiller House Price Indexes
(Seasonally Adjusted)

- +104.9% from
— 220 Jan 2000
§ 200 - S&P/C-S 20-City
I
S 180 - +62.9% from
8 Jan 2000
c 160 N
s
B’ 140
=
© 120 -
> Fall From Peak
o 100 - S&P/C-S 20-City (to January): -29.1%
_g FHFA Purchase-Only: National (to January): -13.2%
- 80 I I I I I l l l l

S & & S S & & & S S S
< N N < N < < N < < <
~ X ~ ~ X ~ ~ X ~ ~ X

Sources: FHFA, S&P

WIL, ROSS & CO. LLC

April 2010 For Institutional Investors/ Professional Clients/ Professional Investors / Qualified Institutions or Sophisticated Investors only 3



Are Serious Delinguencies Starting to Plateau?

Single-Family Mortgages - 2010Q1
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Underwater Mortgages — A Big Problem

As of March 31, 2010
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Real Estate Bank Assets Represent 449 of Total

Real Estate Assets as a Percent of Total Assets
March 31, 2010
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Delinquencies on Real Estate Construction and

Development Loans Taking Off

1995 - 2010Q1
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Problem Institutions Have Skyrocketed

Assets of FDIC-Insured Problem Institutions
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