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GDP Gap
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GDP Gap is the difference between potential and actual GDP. Potential GDP (as estimated by the CBO) measures what GDP would be if the economy were
at full employment. Sources: St. Louis Fed, BEA.
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Household net worth (billions)
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Single-family Housing Starts, Permits, and Completions
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Existing Home Sales (Thousands, SAAR)
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Single-family Sales by Region
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New Home Sales by Price
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lllustration of the Process of Household Formation and Housing Tenure Choice
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Table 4
Headship Rates

2005 2008 Difference
Mative-born Households AT 72% 44.69% -3.02%
Established Gateways 45.19% 41.22% -3.97%
Emerging Gateways 49.10% 45.82% —-3.28%
Small Metros 48 82% 46.89% -1.93%
Immigrants 44 60% 42.33% —2.27%
Established Gateways 44 51% 41 .84% —2.67%
Emerging Gateways 45.01% 42.71% —2.30%
Small Metros 44 10% 43.43% -0.67%
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Table 5
Overcrowding Rates

2005 2008 Difference
Mative-born Households 2.21% 9.83% T.61%
Established Gateways 3.11% 9.66% 6.55%
Emerging Gateways 1.82% 10.57% B.74%
Small Metros 1.81% 9.26% 7.45%
Immigrants 14.63% 17.35% 272%
Established Gateways 16.04% 18.75% 271%
Emerging Gateways 12.04% 15.40% 3.36%
Small Metros 14.35% 16.14% 1.79%
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HOUSE PRICE APPRECIATION OVER PREVIOUS FOUR QUARTERS
(Seasonally Adjusted, Purchase-Only Index)
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Source: Federal Reserve

*All Liquidity Facilities includes: Term Auction credit; primary credit; secondary credit; seasonal credit; Primary Dealer Credit Facility; Asset-
Backed Commercial Paper Money Market Mutual Fund Liquidity Facility; Term Asset-Backed Securities Loan Facility; Commercial Paper
Funding Facility; outstanding principal amount of loans to American International Group, Maiden Lane LLC, Maiden Lane Il LLC, and Maiden
Lane Il LLC; and central bank liquidity swaps.

25



S
%

Spread between Secondary Mortgage Market and Treasury Rates

2.5

y | 1
ORI |
; ! ‘Mpw,,

0.5

FNM 30-day required net yield on 30-year mortgage, 10-year constant maturity Treasury

0 T T T T T T T T T T T T T T T T
\”"éb\@’@\&@\°6‘b\@\“P & Q’%\@\&\&\@\"Q’%\“&@\“v& Q9\"90,\@%\@% S
‘o\\' b\‘\- ,\\‘\, %\'\r o, 0\'& '\, 'Q'\» \,\'\ \‘\, \‘» v\'\r c,\'\' b\ ,\\‘» ‘b\\’ 0\'\/ \ 'Q'\s N\'\- \'\r \‘\, 26

Source: Fannie Mae, Haver Analytics



REVENUES THROUGH MARCH OUTLAYS THROUGH MARCH

(Billions of dollars) (Billions of dollars)
Actual  Preliminary Percentage Actual  Preliminary  Percentage
Major Source FY 2009 FY2010  Change Major Category ~ FY 2009  FY 2010 Change
Individual Income 430 305 8.0 Defense-Military 317 332 4.6
Corporate Income 56 53 53 Social Security
Social Insurance 430 409 -5.0 Benefits 321 344 12
Other 74 06 205 Medicare * 206 21% 5.6
Total 000 053 3.7 Medicaid 116 133 14.8
Unemployment
Sources:  Department of the Treasury; CBO. Benefits 47 85 833
Other Activities 307 529 43
Subtotal 1.514 1.641 84
A $26 billion increase in receipts to the Treasury from Nﬁ;ﬁ;ﬂ the 23 100 312
the Federal Reserve partially offset the decline n other TARP 115 -100 -104 7
receipts. The unusual increase i receipts from the Payments to GSEs 59 25 -57.7
central bank resulted from the shift in the Federal Total 1,771 1,667 -5.0
Reserve’s portfolio to longer-term. riskier, and thus
higher-vielding investments in support of the housing Sources: Department of the Treasury; CBO.
market and the broader economy. In addition, refunds of Note: TARP = Troubled Asset Relief Program; GSE = government-
mdividual income taxes were about $2 billion lower sponsored enterprise.
during the first half of this year.
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Al f the [Bush} tax cuts were made
for 1 nflation, and annual appropr
held by the public would equal nearly 100 percent of GDP [by
2020] . 0

NThose are numbers that are not v
countries. We are pushing our way toward debt levels that we

dondét have experience with in thi
that] people will be concerned enough not to want to buy so much
U.S. debt at current iIinterest rat

-- Douglas Elmendorf, Director, Congressional Budget Office,
January 26, 2010 29
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Table 1. Different, but Economically Equivalent, Ways to Tax Consumption

Economic Activity Manufacturer Wholesaler Retailer Total
1. Sales $300 S700 $1,000
2. Purchases 50 £300 $700
3. Labor 50 S200 $300
4. Value added (sales-purchases) £300 2400 $300 $1,000
Retail Sales Tax
5. Retail sales tax (10 percent of retailer sales) s0 50 £100 £100
Subtraction-Method VAT
6. Subtraction-method VAT (10 percent of line 4) $30 $40 530 $100
Credit-Method VAT
7. Tax on sales (10 percent of line 1) $30 %70 $100
8. Less: input tax on purchases 20 %30 70
9. Net VAT liability $30 $40 530 $100

Source: Carroll and Viard, AfVal ue Added Tax: Basic Concepts and Unresol ved
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Weekly Mortgage Applications Survey Purchase Index
1990 to Present
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Weekly Mortgage Applications Survey Refinance Index
All time high: 9977.8 (5/30/2003) 1990 to Present
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Production Mix, Average by Dollar Volume
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CHART 9: Loan Officer Productivity CHART 14: Direct Cost to Service and Productivity
Retail loans closad per ban officer per year §/Loan Seniced # Loan Serviced,/FTE
125 1,398 1,500
1,330
118 1,207 1,250
100 1027
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Source: 2008 MBA Cost Study (2007 Data). Source: 2008 MBA Cost Study (2007 Data).
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Productivity: MBA Quarterly EC I
Performance Report — S————
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